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Assessment
 Significant deficiency – risk of significant misstatement
 Deficiency – risk of inconsequential misstatement

Assessment Issue and risk Recommendations


Deficiency

• During payroll testing, we noted an issue with variances 
between the establishment reports (listing all staff on the 
payroll in a given month) used by Human Resources and 
those used by Finance. This led to issues performing 
substantive analytical procedures to assess completeness of 
payroll expenditure. There is also a risk that management 
use incorrect information to assess the appropriateness of 
the level of pay costs against total staff paid. 

• We recommend that management investigate the source of this issue and ensure 
that accurate establishment information is used for consideration of completeness 
of expenditure, as well as to aid the efficiency of external audit procedures. 

Management response

• Work is already underway to confirm the source data for the establishment report 
drawn from Resourcelink; once completed this will be reconciled with Payroll 
reports to ensure consistency going forward.

Please note, the above list is based on our program of work and not intended to be exhaustive.  Had performed more extensive procedures on internal control, we might 
have identified more deficiencies to be reported. 
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