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Purpose of this document

1 In accordance with the Audit Commission’s Code of Audit Practice (the Code),
this report provides a summary of the work we have carried out during our
2006/07 audit of accounts, the conclusions we have reached and the
recommendations we have made to discharge our statutory audit responsibilities
to those charged with governance (in this case the Audit and Performance
Management Committee).at the time they are considering the financial
statements.

e requirements of

2 In preparing our report, the Code requires us to comply wi
: —ISA (UK&I) -

auditing standards require us to communicate
circumstances including:

e where we suspect or detect fraud;

e where there is an inconsistency between the financial statements and other
information in documents containing the

e non-compliance with legislati
authorities.

g the financial statements for unadjusted misstatements,
ive aspects of financial reporting and any recommendations

5 Our work during the year was performed in line with the plan that we presented to
the Authority in May 2006. We have issued separate reports during the year
having completed specific aspects of our programme, which are listed in
Appendix 3.

Shropshire and Wrekin Fire and Rescue Authority
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Key messages

Our work on the financial statements is substantially complete. We propose
issuing an unqualified audit opinion on 27th September 2007 (a draft report is
attached at Appendix 4).

In our view, the Statement on Internal Control (SIC) has been prepared in
accordance with proper practice specified by CIPFA and is consistent with the
findings from our audit.

Our work on the Authority’s arrangements to secure econgr
effectiveness in its use of resources is now complete. We p

efficiency and
Opose issuing an
mber 2007 (a draft

Section 8 of the Act requires that auditors sho in the public
interest, they should report on any matter th nin the
course of the audit so that it may be consjd body concerned or

brought to the attention of the public. ed any section8 reports
in the financial year of 2006-07.

Shropshire and Wrekin Fire and Rescue Authority
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Audit status

10 At the date of issue of this report our detailed audit is substantially complete.

11 The Authority has taken a positive and constructive approach to our audit and we
would like to take this opportunity to express our appreciation for the Authority’s
assistance and co-operation.

Shropshire and Wrekin Fire and Rescue Authority
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Accounts and Statement on Internal
Control

Our work on the financial statements is complete.

Auditors are required to obtain written confirmation of certain representations
from management and those charged with governance before an audit report is
issued, such as acknowledgement of responsibility for the fair presentation of the
financial statements in accordance with the applicable financial reporting
framework and responsibility for the design and implement of internal control
to prevent and detect error.

The auditor should also obtain written representatio anagement on

There are no unadjusted misstate
members.

Authorlty aceounting practices and financial reporting and have set out below
our observations on key issues affecting the Authority.

Our review highlighted some minor changes required to the Income &
Expenditure account and accounting policies notes to reflect the new format of
the financial statements as required by the 2006 SORP.

We are not aware of any event that has occurred after the completion of the
financial statements that could have impact on the financial statements and have
not identified any going concern issues facing the Authority.

Shropshire and Wrekin Fire and Rescue Authority
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The working papers presented for audit continues to be of high standard, with
electronic working papers linking to relevant part of the financial statements and
detailed payroll analytical review undertaken.

Systems of internal control

As part of our audit, we consider the systems of accounting and financial control
and report to you any material weaknesses identified. Our audit identified no
material weaknesses in systems of accounting and financial control which we
should report to you.

We have not provided a comprehensive statement of a
exist in internal control or of all improvements which n

eaknesses which may
nade, but have

audit. There are no matters arising.

Shropshire and Wrekin Fire and Rescue Authority
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Use of resources

Work performed

e The Code requires us to reach a conclusion on whether we are satisfied that
the Council has proper arrangements in place for securing economy,

efficiency and effectiveness in its use of resources — the value for money
ence that is relevant

Shropshire and Wrekin Fire and Rescue Authority
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Audit fee update

29 We reported our fee proposals as part of the Audit Plan for 2006/07. The table
below reports the outturn fee against that plan:

Plan 2006/07 Actual
2006/07
Financial statements and Statement on £33,533 £33,533
Internal Control
Use of Resources and vfm conclusion £20,077 N < £20,077
Total Audit Fees £53,6107 .\ £53,610

30 The analysis above shows that our audit fee has been contained.within the totals

you have already agreed.

e Whole of

31 There will be an extra charge in respect ‘ef
i er’2007. This is expected to

Accounts return which has to be submitte
be approximately £2,000 excluding VAT.

Shropshire and Wrekin Fire and Rescue Authority
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Appendix 1 — The Audit Commission’s
requirements in respect of independence
and objectivity

We are required to communicate the following matters to those charged with
governance:

e the principal threats, if any, to objectivity and independenc
auditor, including consideration of all relationships betw
directors and the auditor;

identified by the
n the Authority,

e any safeguards adopted and the reasons why thé nsidered to be

effective;
e any independent partner review;
e the overall assessment of threats and &

¢ information about the general policie
objectivity and independence.

We are not aware of any relationshi affect the independence and
objectivity of the audit team and whi he disclosed under auditing
and ethical standards.

Shropshire and Wrekin Fire and Rescue Authority
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Appendix 2 — Audit reports issued

Planned output
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statements
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Appendix 3 — Proposed auditor’s report

Independent auditor’s report to the Members of
Shropshire and Wrekin Fire & Rescue Authority

Opinion on the financial statements

| have audited the financial statements and the firefighters pension fund

pension fund accounting statements have be yared under the accounting
policies set out within them.

This report is made solely to Shrepshire and Fire and Rescue Authority in

1998 and for no other

applicable laws and regulations and the Statement of Recommended Practice on
Local Authority Accounting in the United Kingdom 2006 the financial position of
the Authority and its income and expenditure for the year.

Shropshire and Wrekin Fire and Rescue Authority
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| review whether the statement on internal control reflects compliance with
CIPFA’s guidance 'The statement on internal control in local government:
meeting the requirements of the Accounts and Audit Regulations 2003’ issued in
April 2004. | report if it does not comply with proper practices specified by CIPFA
or if the statement is misleading or inconsistent with other information | am aware
of from my audit of the financial statements. | am not required to consider, nor
have | considered, whether the statement on internal control covers all risks and
controls. | am also not required to form an opinion on the effectiveness of the
Authority’s corporate governance procedures or its risk and control procedures

and consider

his other

e implications for my
aterial

do not extend to

| read other information published with the financial statemer
whether it is consistent with the audited financial statemer
information comprises only the Annual Report. | conside

any other information.

.Basis of audit opinion

Local Authority Aecounting in the United Kingdom 2006, the financial position of
the Authority as’at 31 March 2007 and its income and expenditure for the year
then ended; and

Shropshire and Wrekin Fire and Rescue Authority
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The firefighters pension fund accounting statements present fairly, in accordance
with the Statement of Recommended Practice on Local Authority Accounting in
the United Kingdom 2006, the financial transactions of the firefighters pension
fund during the year ended 31 March 2007, and the amount and disposition of the
fund’s assets and liabilities as at 31 March 2007, other than liabilities to pay
pensions and other benefits after the end of the scheme year

Tony Corcoran

Auditor

Audit Commission, Suite 1,
Observer House,

Horsefair,

Abbey Foregate,

Shrewsbury, Shropshire SY2 5DB

Date 28 September 2007

Conclusion on arrangeme
economy, efficiency and effectiveness in the use
of resources

the Audit Commission requires me to report to you my conclusion in relation to
proper arrangements, having regard to relevant criteria specified by the Audit
Commission for principal local authorities. | report if significant matters have
come to my attention which prevent me from concluding that the authority has
made such proper arrangements. | am not required to consider, nor have |
considered, whether all aspects of the authority’s arrangements for securing
economy, efficiency and effectiveness in its use of resources are operating
effectively.

Shropshire and Wrekin Fire and Rescue Authority
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| am required by section 7 of the Local Government Act 1999 to carry out an audit
of the authority’s best value performance plan and issue a report:

certifying that | have done so;

stating whether | believe that the plan has been prepared and published in
accordance with statutory requirements set out in section 6 of the Local
Government Act 1999 and statutory guidance; and

where relevant, making any recommendations under section 7 of the Local
Government Act 1999.

Conclusion

Date 28th September 2007

Shropshire and Wrekin Fire and Rescue Authority
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Appendix 4 — Management
representation letter

The Audit Commission
Suite 1, Horsefair
Abbey Foregate

Shrewsbury
SY2 5BD
27 September 2007
Letter of Mr Keith Dixo el 01743 260202
Representation Treasurer
Dear Sirs

Shropshire and Wrekin Fire Authority — Audi ¢ year ended 31 March 2007

g relevant statutory authorities for
sent fairly, and for making accurate

All the accounting records have been made available to you for the purpose of your
audit and all the transactions undertaken by the Fire Authority have been properly
reflected and recorded in the accounting records. All other records and related
information, including minutes of all Committee and Authority meetings have been
made available to you.

Shropshire and Wrekin Fire and Rescue Authority
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Related party transactions

We confirm the completeness of the information provided regarding the identification
of related parties.

The identity of, and balances and transactions with, related parties have been
properly recorded and, where appropriate, adequately disclosed in the financial
statements.

Contingent liabilities

There are no other contingent liabilities, other than those that h
recorded and disclosed in the financial statements. In particu

e’been properly
r than those

e there are no material commitments or co 3 an those
already disclosed in the financial statements;

¢ no financial guarantees have been

Law, regulations and codes of practice

There are no instances of non-compli ations and codes of
practice, likely to have a significant € operations of the Fire
Authority.

tended by Parliament and the financial
govern them.

e communications from regulatory agencies concerning non-compliance with,
or deficiencies on, financial reporting practices which could have a material
effect on the financial statements.

Post balance sheet events
Since the date of approval of the financial statements by Members of the Fire

Authority, no additional significant post balance sheet events have occurred which
would require additional adjustment or disclosure in the financial statements.

Shropshire and Wrekin Fire and Rescue Authority
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Signed on behalf of Shropshire and Wrekin Fire Authority

Signed
Name Dr Jean Jones Alan Taylor Keith Dixon
Position Chair of Audit and Chief Fire Officer Treasurer
Performance Management
Committee

Date 27 September 2007

Shropshire and Wrekin Fire and Rescue Authority
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Appendix 5 — Value for money conclusion

resources.

4 The Code criteria are linked to the use of resources assessment (Uo

Code Description
Criteria \

1 The body has put in place arrangements for setti QW' n e
implementing its strategic and ope/rafﬁ)mbjectiv )

2 The body has put in place chanriel nication with service users
and other stakeholders including/partners,/and there are\monitoring
arrangements to ensure that ke ervices are taken into
account.

against strategic objectives,

standards and targets, for taking.action necessary, and reporting to

members.
4 The body has put in\place arrang nts to monitor the quality of its
published performance. information,/and to report the results to members.
5 The body has put in plachents to maintain a sound system of
internal control.

Shropshire and Wrekin Fire and Rescue Authority

2 criteria on which auditors are required to
ciency and effectiveness in its use of

Associated VFM

UoR KLoE
N/A

N/A

N/A

LG DQ
KLoEs

4.2

Conclusion

Adequate

Adequate

Adequate

Adequate

Adequate
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The body has put in place arrangements to manage its significant 4 1 Adequate
business risks.

The body has put in place arrangements to manage and improve value fo 5 2 Adequate
money. <

The body has put in place a medium-term financial strategy, bud t and\ Adequate

a capital programme that are soundly based and designed to deliver
strategic priorities.

The body has put in place arrangements to ensure that its ending
matches its available resources.

The body has put in place arrangements for managlng perf
against budgets.

I\

3.1 \> Adequate

22 Adequate

The body has put in place arrangements for th\e\Wﬁs&éﬁzt 2.3 Adequate
base.

The body has put in place arrange at are e&,gn toﬁomozte and

ensure probity and propriety in th })ﬁdb@t f its busingss.

W

3 Adequate

.

Shropshire and Wrekin Fire and Rescue Authority





